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Schenectady, A t . Y., April 27, 1907. 


To the Stockholders of the 

General Electric Company: 

The profits oE your Company for the year ending Jany. 
31st, 1907 (including S329,702.35 from securities sold, 8075,000 
increased value of Security Holding Companies, and 8117,- 
58G.19 from royalties, dividends, sundry profits, etc.), after 
deducting all patent, general and miscellaneous expenses, 
and allowances for depreciation and losses, and writing off 
§2,831,123.80 from Factory Plants—this being substanti¬ 
ally 71% of all expenditures thereon during the year— 

were___ 88,127,812.68 

Paid in dividen<{s-during the year_ 4,311,312.00 


4,083,500.68 

Written off Patents, Franchises and Good Will « 
Account, which on January 31, 1897, 
on the books of the Company at 8S,000,000., 
to reduce it to the nominal sum of f(j,_ 999,999.00 


Carried to Surplus Account_ 3,OSS,501.68 

Amount of surplus at the end oi last fiscal year 

was_ 12,027,315.09 


Total surplus January 31, 1907_815,110,796.77 

The sales hilled by your Company to its customers for the 
past year were nearly 817,000,000 more than for the previous 
year, showing an increase in shipments of about 10%. 

The sales billed for the first two months of the present 
fiscal year are more than 50% greater than last year. Should 
this growth in business continue, additional capital will be 
required. 
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Details of the business in the Selling and Manufacturing 
Departments may be found in the reports of the First and 
Third Vice Presidents. 

The Financial Deport of the Treasurer and General 
Auditor is also submitted. Attention is called to the in¬ 
formation given therein as to the recent increase in the share 
capital of the Company. 

The certificate of Public Accountants is attached hereto. 

There is also appended a Consolidated Balance Sheet of 
the Affiliated Companies. 

By order of the Board. 


President. 
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FIRST VICE-PRESIDENT S REPORT. 


Schenectady, N. Y., April 1st, 1907. 

C. A. Coffin, Esq., 

President, General Electric Company. 


Sir : 

I submit tlie following report for the fiscal year ending 
January 91st, 1907 : 


SALES AND ORDERS. 


Total sales (Amount billed to customers)_ $60,071,8S3 

Total orders received_ 00,183,059 


Comparison with previous years. 


Year ending Jan 31st. Amount Billed. 


1902 _ 32,33S,036 

1903 _ 30,085,598 

1904 _ 41,099,017 

1905 _ 39,231,328 

1900_ 43,146,902 

1907_ 00,071,883 


Orders received. 


34,350,840 

39,944,454 

39,000,038 

35,094,807 

50,044,272 

60,4S3,059 


“ Orders received ” include only apparatus manufac¬ 
tured by the General Electric Company, and do not 
include such items as services of experts, labor of in¬ 
stallation, freight and transportation, supply material, 
boilers, engines, etc., of outside manufacture, and bare 
copper wire. 

All these items are included in “Amount billed.” 

In the last ten years the amounts billed have increased 
from 812,540,994 in 1S9G, to 860,071,883 in 1906, an average 
increase of 17 per cent, per year. 
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The very large increase in the business of the Corupanj 
during the past year, together with the difficulty and delay in 
obtaining raw materials, have made it very difficult to meet the 
requirements of our customers as to deliveries. 

CURTIS STEAM TURBINES. 

During the past year turbo-generators of an aggregate 
capacity of more than 350,000 HP. have been sold. 

Thirty-seven Curtis turbines have been installed in Japan. 
We have also sold Curtis turbines for installation in England, 
Ireland, France, Germany, South Africa, Cuba, Mexico, 
Canada, Brazil, New Zealand, Siam, Peru, Algeria and Spain. 

On January 29th, 1907, an official test was made by the 
engineers of the Boston Edison Company of one of the 5000 
Ivff turbines in its station. Under the normal operating 
conditions the test showed a steam economy of 18.5S0 lbs. of 
steam per KW hour. 

On Feb. 25, 1907, one of four 8000 KW turbines iu opera¬ 
tion at the Fiske Street Station of the Chicago Edison Co. 
was unofficially tested under the regular operating conditions 
and showed a steam economy of less than 13 lbs. of steam per 
KW hour. This test proves beyond question the preeminence 
of the Curtis turbine in respect of steam economy. This test, 
moreover, showed the remarkable result that from 5000 KW 
output to 14,000 KW output the steam cousumptiou varied 
less than 1.00 lb. pier KW output. - 
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ELECTRICAL EQUIPMENT OF THE NEW YORK 
CENTRAL AND IT ORSON KIVI II RAILROAD. 


Till 1 Now York Central ami Hudson River Ik lk commenced 
the regular operation of many of its trains by electric powef 
on December .11, 19(H). Todnv (April 1, 1007) then' are 110 
multiple unit electric trains and 30 electric locomotives in 
daily service. The total daily multiple unit train mileage is 
1230 miles. Sixty trains are handled each day by electric loco¬ 
motives, the daily train mileage being 092 miles. 

The electric service is satisfactory in all respects. The 
delays in service are less than with steam, and the number of 
“dead” movements is greatly reduced as compared with 

All of the .suburban service of the New York Central, and 
the majority of the long distance trains are to-day operated in 
and out of the H^ghd Central Station by electric power. 

ELECTRICAL EQUIPMENT OF THE WEST .JERSEY 
A SEA SHORE lk lk (PENNSYLVANIA SYSTEM) 

This steam road from Camden to Atlantic City—a blanch 
line of the Pennsylvania lk R. — was equipped electrically vith 
General Electric Company apparatus in the Autumn of 100(>. 

This apparatus has operated with complete success. On 
March 31st of this year, the 58 motor cars (every car in each 
train being a motor car) cariied 17,000 people, without delay 
or accident. 


Sales of supplies and small apparatus, such as meteis, 
transformers, direct and alternating motors, arc and incan¬ 
descent lights, wiring devices, etc., etc., have increased 35",i 
over the previous year. 40,305 stationary motors, aggregating 
505,000 H. Ik, were sold during the year. 
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APPARATUS. 


Sales of large apparatus liave also increased, and show 
the same tendency as heretofore towards larger sized units. 
The maximum sizes in various lines are: 


Units. Nominal Rating. 

Turbo Alternators_ 9000 KW 

Water Wheel Generators. 7500 KW 
Direct Current Generators 2700 IvW 

Induction Motors_<>000 KW 

Transformers_ 7500 KW 


Overload Capacity. 
13500 KW 
11250 KW 
4000 KW 
9000 KW 
11250 KW 


INCANDESCENT LAMPS. 

The consumption of incandescent lamps has been very 
large, and great difficulty has been experienced in supplying 
tiie demand. The situation is being met by large increases in 
factory facilities which will provide for a greatly increased out¬ 
put of incandescent lamps during the next winter season when 
the maximum demand occurs. 

The production of metal aud metalized carbon filaments is 
rapidly increasing. 


1'OREfGN BUSINESS. 

The business of the Foreign Dejrartmeut has shown a 
gratifying increase over the previous year. This business is 
well distributed throughout the world. 

DAILY SUPPLY ORDERS 

During the year we have received about 235,02S supply 
orders, (not including contracts), an average of 783 per work¬ 
ing day. The record of the past year, compared with some 
previous years, is as follows : 
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Average supply orders received per working day : 


Year ending January 31, 1900____-173 

“ “ “ “ 1902_333 

“ ' “ *■ “ 1904_370 

“ 1906__ _G94 

“ “• “ “ 1907_ 783 


ORGANIZATION. 

The growth of the business of the Company lias made it 
neeessaty to expand our organization. Mr. J. 11. Lovejoy has 
been appointed General Sales Manager, Mr. J. G. Barn- 
Manager of the Railway Department, Mr. C. D. Haskins 
Manager, of the Lighting Department, and Mr. D. 11. Bnllen 
Manager of the Supply Department. 

I desire to express mv appreciation of the loyal, efficient 
and hearty cooperation of all Dejrartmeut and Local Office 
Managers and Salesmen in the conduct of the selling business 
during the past year. 

Respectfully submitted, 

Eugene Giiiffix, 

First Vice President. 
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THIRD VICE PRESIDENT S REPORT. 


Schenectady, X. Y., April 15th, 1907, 

C. A. Coffin, Esc.. Eresiflcni, 

(leueral Electric Company. 

Siu: . „ 

I submit the following report on manufacturing and 
engineering for the fiscal year ending Jnugw 31st, 1907 : 

MANUFACTURING. 


Expenditures aggregating $3,834,123.80 have been made dur¬ 
ing the year for real estate, erection of new factories, extensions 
to existing buildings, additional machinery, patterns, special 
tools, fixtures, etc. (see page It)). 

The following table shout? Approximately the floor space 
and the number of factory employees during the last five years : 


1903_. 
1901_ 

1905.. 
1901).. 

1907.. 


Floor Space. Employees. 

. 3,000,000 18,000 

.. 3,700,000 17,000 

- 4,100,000 18,000 

.. 4,350,000 ‘22,500 

4,770,000 28,000 


The laud area of all three plants is now about 445 acres. 

The total book value of all the land and bui-kliugs (exclud¬ 
ing machinery, etc.), of the Schenectady, Lynn and Harrison 
factory plants is 85,3(j35SJ i iS,8S, or about $1.12 per square foot of 
manufacturing floor space of the buildings (see page 19). 

Schenectady Wohks. 

A building of 237,000 sip ft. of floor area which will be 
used for the manufacture of large apparatus, and release 
space in other parts of the plant for switchboard and kindled 
work, is now nearing completion. 
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Theto lire also under construction a Blacksmith ami Boiler 
Shop aggregating 30,000 sq. ft. of flooi ‘Space, an extension 
to the Power House of 18,000 sq. ft., buildings for a wood 
working plant, aggregating SO,000 sq. ft., and an addition of 
20,1)00. sq. ft for the maniifactuie of wire and cable. 

Additional important extensions aggregating 370,000 sq. ft. 
have been authorized. 

The Brass Foundry and other additions mentioned in my 
last report, as under coijsipiction were completed during the 


Lynx Works. 

The completion of the buildings for the manufacture of 
railway and stationary motors, etc., of 170,000 sq. ft. of floor 
area, mentioned in my last report, has been delayed by the 
recent difficulties attending building operations, but these 
buildings will be finished ami occupied at an early date. 

The extension to the Turbine Building of 45,000 sq. ft. has 
been completed. 

Buildings of 11)8,000 sq. ft. to p^’idc increased facilities 
for the production of meters, instruments and other work, will 
be erected this year. 

Harrison Works. 

A building of 00,000 sq. ft. has just been completed for the 
manufacture of high efficiency metal filament, lamps. 

A four story building of 120,000 sq. ft., to he located on 
land recently purchased at Ft. Wayne, Imh, and to be de¬ 
voted to the production of incandescent lamps, lias just been 
started. 

Pitxsfiku) Works. 

The plant of the Stanley-G. I. Elec. Alfg. Co., at Pittsltjfij 
Mass., has been used to a large extent for the manufacture of 
General Electric Company apparatus during the past- year. 
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It is now used wholly for this purpose, and will be operated 
hereafter as one of the General Electric Company’s plants. 
The floor space at present available is 370,000 sq. ft., with 
about 1700 employees. 

There are now under construction extensions to this plant 
aggregating 178,000 sq. ft. which will be used for the manu¬ 
facture of transformers, lightning arresters, switches and other 
apparatus. 

ENGINEERING. 

Engineering effort has continued to be largely devoted to 
the extension and improvement of our existing lines of ap¬ 
paratus, although a large amount of special apparatus has 
been designed to meet novel conditions. 

Long distance transmission of electricity is now thoroughly 
established in practice, and orders have been received for the 
equipment of a number of new and important installations of 
this hind during the year. The increase in the distance 
covered by such systems has involved the successful solution 
of many difficult problems connected with the generating, dis¬ 
tributing and controlling apparatus. 

The size and voltage of transformers for use in long dis¬ 
tance transmission work continues to increase. We are now 
building on order a number of transformers of 7500 KW. 
capacity, for operation at 104,000 volts. •" 

Our high tension switching apparatus has been still further 
developed during the year; one notable instance has been the 
design and successful testing of a switching device for 100,000 
volt operation. 

Our lino of steam turbine generators has been enlarged and 
improved. The first of our 8000 KW. turbine machines was 
started at the station of the Chicago Edison Company, in Sep¬ 
tember, 1906, and has been in daily operation with loads at 
times reaching 14,000 KW. Five of these great machines have 
since been placed in operation in Chicago and New York. The 
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steam economies which have been realized in these and other 
of onr large turbines are unprecedented. Such high economy, 
added to the simplicity, reliability and compactness already 
realized in our turbine units, places us in a position to furnish 
our customers a prime mover whose value is unequalled. 

The operation of the single-phase alternating current rail¬ 
way equipments which we have installed has been entirely 
satisfactory, ami we have received orders for a number of such 
equipments during the year. 

Our engineers have completed the design of a line of direct 
current railway- motors containing important novel features. 
Practical tests have shown these new motors to be superior to 
existing standards in economy, commutation and ability to 
operate at higher and more economical voltages. 

An interesting and important application of electricity is 
found in the reduction of metals. During the present year 
we have sold to one customer for use tlimein, twenty-eight 
machines of a total capacity of 74,000 KW. These ma¬ 
chines are the largest direct current geneiators in existence, 
were especially designed by us for the purpose, and those al¬ 
ready completed have proved to be entirely successful. 

The vertical shaft design widen lias proved so successful iu 
our large turbines lias been applied to the design of motor- 
generators and rotary converters. This vertical arrangement 
effects ly dpnsiderabie ^Sivittg of space and and is par¬ 

ticularly desirable for use in sub-stations in large cities. We 
have sold a number of such vertical sets for operation in Chi¬ 
cago and other places. 

Electric motors in industrial establishments continue to 
increase both in numbers and in variety- of applications. An 
interesting case involving the use of very large motors of 
special design is that of driving rolling mills in the manufac¬ 
ture of steel. We have several contracts in which the motors 
for driving the mills average about ten thousand (10,000) H. P. 
capacity each. 
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FINANCIAL REPORT. 


Schi:m-:i:tai>y, N. Y., April 20th, 1007. 


C. A. (lorm, Em) 

President, General Electric Company, 


The Ealanee Sheet anTl Statement ol Profit ami Loss here¬ 
with transmitted—with au explanation of eacli item on the 
Balance Sheet—include the assets and liabilities and profit and 
loss accounts of the Edison General Electric and Thomson- 
Houston Electric Companies (winch, for convenience of book¬ 
keeping, are consolidated with those of the General Electric 
Company) at Jauuary 31, 11)07; and when “ the Company” is 
spoken of, both the above-mentioned corporations are included. 


ASSETS. 

PuiniVj 3Fj: vx'tSjllfesvNO Good-wiij,. 


.During the year there was expended in acquiring staidly 
patents, for licenses under patents, and in [latent litigation, 
§785,594.17, which has been tre tted as ordinary expenses of 
the year. 

In addition, the amount of §000,000.00 has been dunged to 
Protit and Los--, leaving the Company's patents, franchises and 
good-will standing at a nominal vyfegkjtion of si. 
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Factory Plants. 

Tin’s account represents the Keal Estate (lauds and build¬ 
ings) ; Machinery (steam and electric plants, tools, appliances, 
etc.); Patterns (including drawings, etc.) ; and Sundries (fit¬ 
tings aud other small property accounts) of the manufacturing 
plants at Schnectady, X. Y. ; Lynn, Mass. ; and Harrison, 
X. J. 

All are free from mortgage or other lien. 

On January 31, 1893, the book value of all three 

factory plants was_ $3,95S,528.21 

During the fourteen years from that date to Jan¬ 
uary 31, 1907 (over and above all ordinary 
expenditures for the maintenance and repair of 
buildings, and machinery), additions of lands, 
buildings and additions to and replacement of 
machinery, etc., have been made at a total 


cost of_ 23,210,496.GG, 

Total book cost of the plants_ 27,205,024.87 

There lias been written off during those fourteen 
years a total allowance for depreciation aud 
replacement of_ IS,205,024.87 

Leaving their hook value at January 31,- 
1907 _r 89,000,000.00 


Divided as follows : 

Schenectady plant_ $0,036,724.29 

Lynn plant- 2,038,275.41 

Harrison plant (Lamp Factory)_ 325,000.30 


$9,000,000.00 


This valuation is but $1.89 per square foot of floor space 
including land, buildings, power houses, machinery, tools and 
all other equipment. 
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A summary of the changes in “ Factory Plants ” account 
uce the last Annual Report is as follows : 


Real Estate ami Build- 

Machinery. 

Furniture aud Fisc- 


1, 554,727.20 SI.044.727.2t;' 
1,987.304.30 1.447.304.30 
1.74,048.47 1.14,048.47 


•8.000.000.00 $3,834,123.80 82,834.123.80 89.000,000.00 


Real Estate 

(Othek Than Factory Plants). 

This account represents the investment in the Edison 
Building, 44 Broad Street, New York City, and sundry parcels 
of land in various places, mostly improved and rented, which 
have been acquired at various times, chiefly in payment of 
debts. All are free from mortgages. 
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Considerable profits have been made by the Affiliated t'oiii- 
panies and by the Local Lighting and Hallway Companies, 
most of which profits have been added to the surplus of such 
Companies. The General Electric Company has not increased 
the book value of the shares owned by it in the above men¬ 
tioned Companies. 

Pursuant to the established policy of selling Securities 
which there is no special reason for holding permanently, various 
stocks and bonds have been sold for cash since the last Animal 


lleport. 

Their total par value was 81,010,379.(10. 

They were sold for_ 8S49.15b.03 

They had been carried on the books at ._ 513,452.48 


Profit_ __ 8329,702.55 


Notes and Accounts Phceivable. 

This account represents the total debts now due the Com¬ 
pany. 

They appear in the annexed Balance Sheet at an estimated 
realizable value— i. e., from their face, 827,094,347.8% there has 
been deducted an allowance (which is believed to be ample) of 
81,307,883.52 for possible losses (see page 23). 


The net amount of sales billed to customers during the 
year was 860,071,882.99. 

Of some 19,700 regular customers on the accounts receiv¬ 
able ledgers, an increase for the year of 2,700, them weie debit 
balances against S.900 at the close of the tiscal year. 
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Collections Dobing the Year. 


During the year the cash collections from notes and ac¬ 
counts receivable were approximately $53,000,000. 

On January 31, 1000, the./otv amount of notes and accounts 
receivable was $17,197,207.75, all of which have been settled 
during the year except $2,374,948.30. 


Notes Accounts Total 

Receivable. Receivable. Face Values. 


Balances, January 

31, 1900_$1,019,3S0.S6 $10,177,820.89 $17,197,207.75 

Of which there 
have been set¬ 
tled during the 

past yeaix_ 703,900.94 14.058,292.51 14.822,259.45 

Leaving unsettled 


rent year — 4S 
note accouuts 
and 735 open 

accounts_ 

The unsettled and 
umnatured bal¬ 
ances of the 


255,413.92 2,119,534.38 2,374,948.30 

2,710,458.28 22,00S,941.27 21,719,399.55 


Balances (fact 
iRfSftj.s) Januaiy 
31, 1907 (set 
page 23)_ 


2,9(15,872.20 $24,128,475.05 $27,091,347.85 
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Work in Progress. 

This account does not include outlays for anythin” 
manufacture at the factories, hut 
represents expenditures for labor, material, etc., 
at cost, on 1,123 uncompleted installations of 
finished apparatus in progress at various 
places. 

Balance as per Balance Sheet_ 3,853,321.23 

None of the profit which may he derived from these instal¬ 
lations is included in the profits of the year. 


Merchandise iNpglfholilES. 

These accounts represent actual inventories—counted and 
valued item by item—of raw materials and goods manufactured 
and in process of manufacture at the factories; of shipments in 
transit to stoierooms of local offices ; of manufactured goods in 
storerooms of local offices ; of materials in local repair shops ; of 
office furniture and fixtures, machinery, tools, instruments, etc,, 
in the general and local offices and iu local repair shops, etc., 
and also of all goods on consignment. _ 

A considerable quantity of apparatus and supplies is car¬ 
ried at local offices for the convenience of customers, to save 
time in delivery from factories and to save freight, on indi¬ 
vidual shipments to customers by having them shipped iu cai- 
load lots to local office storerooms. 

Active selling finished and partly finished apparatus and 
supplies have been valued at estimated factory cost ; inactive 
or slow selling apparatus and supplies at about 50% of esti¬ 
mated factory cost; and obsolete apparatus and supplies at 
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The total of inventories of apparatus and supplies in all 
local offices showed a decrease from book value of $103,745.63, 
which amount has been charged off to Profit and Loss. 


Office Furniture JtSft Fixtures. 

The total appraised value of all office furniture ami fix¬ 
tures, machinery, tools, instruments, etc., in the general and 
local offices aud in local repair shops is $132,880.22. All these 
items arc carried at a total book value of oue dollar. 

Consignments. 

Finished apparatus for novel uses has been delivered to 
various concerns subject to purchase if its operation is suc¬ 
cessful. The greater part of consignment ftccouut represents 
such contingent sales, and the remainder represents apparatus 
on exhibition or loaned to regular customers for temporary 
use by them. 

All such shipments are charged on tins account at 

estimated factory cost. Their total is_$183,023.28 

Less 50% allowance for depreciation _ 241,511.64 

Net book value of apparatus loaned and 

consigned as per Balance Sheet_$241,511.64 


LIABILITIES. 

Endorsements of Customers’ Parer. 

As of January 31st the company had its customers’ paper 
under discount, with its endorsement, to the amount of 
$666,607.65. 
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Debentures. 

At January 31, 1906, there were outstanding 


5% Gold Debenture Bonds of 1892_ 55,000 00 

40-Year Gold Bonds of 1902 _ 2,047,000 00 


82,102,000 00 


There have been no changes during the year. 

Capital Stock. 

Oil January 31st, 1906, the par value of the 
Capital Stock of the Company outstanding 

amounted to___$54,286,750 00 

There has subsequently been issued further 
Capital Stock as follows : 

Under Circular of December 6th, 

1905, to stockholders at par 19,500 00 
Under Circular of December 
10th, 1906, to stockholders 

at par___ 9,266,600 00 

- 9,286,100 00 

63,572,850 00 


Less Capital Stock retired (4 share)_ 50 00 

Capital Stock issued___ 63,572,S00 00 

There has also been subscribed under Circular 
of December 10th, 1906, and installments 
of 50% paid thereon, the balance being due 
in April, 1907_ 1,561,500 00 

Total Capital Stock issued and subscribed_ $65,134,300 00 

Authorized against the above stated $55,000 
Debentures, which are convertible into 

stock at 120_ 45,833 33 

Authorized, but not yet issued or subscribed..- 14,819,866 67 


$80,000,000 00 
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Accrued Interest on Debentures. 

This account, as its name implies, is the full amount of 
interest accrued to January 31, 1907, on both classes of the 
Company’s debentures then outstanding. 

Unclaimed Dividends. 

This account represents the full amount unpaid on all 
dividends declared and payable to January 31, 1907, inclu¬ 
sive—the addresses of a few stockholders being unknown. 

Accounts Payable. 

T1 lis account includes all unpaid audited indebtedness. 


At the close of business on January 31,1907, the 
unpaid vouchers on hand—none of which 
were then due under the terms of purchase— 

amounted to_81,485,750 54 

Between January 31 and February 27, 1907, the 
date of closing the general books, additional 
liabilities belonging to the past year were 
audited, amounting to_ ...._ 2,524,000 04 

, - Total as Per Balance Sheet_ 84,010,410 58 


During the year the average amount of unpaid vouchers 
carried over monthly—by keeping the books, other than the 
cash book, open a sufficient time to include each month’s 
obligations in that particular mouth—was about 82,000,000. 

Respectfully submitted, 

Henry W. Darling, 

Treasurer. 

Edward Clark, 

General Auditor. 
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Price, Waterhouse & Company 
Chartered Accountants 

New York, Chicago, St. Louis, Pittsburg, 

San Francisco, London, Melbourne, Mexico. 

54 William Street, New York, May 2nd, 1907. 
To the Board of Directors of the 
General Electric Company, 

44 Broad Street, New York City. 

We have examined the books of the General Electric Com¬ 
pany, in which are incorporated also the accounts of the Edi¬ 
son General Electric Company and the Thomsou-Houston 
Electric Company; and we find that the Balance Sheet and 
the Profit and Loss Account on pages 30 and 31 are correctly 
prepared therefrom. 

We have also examined the hooks of the Affiliated Com- 
pmiies owned by the General Electric Company (except in the 
cases of Foreign Selling Companies, the accounts of which, as 
certified by Local Auditors, we have accepted), ami find that 
the Consolidated Balance Sheet of these Companies, on page 
.32, is correctly prepared therefrom. 

We have satisfied ourselves that during™ the year only 
actual Additions, Extension^ and Replacements have been 
charged to Capital, while ample provision has been made for 
Renewals and Depreciation ; and that all expenditures in con¬ 
nection with Patents and Patent litigation have been charged 
against the Earnings of the year. 

We are satisfied that the valuations of Materials and Sup¬ 
plies and Manufactured Products on Hand, and of Uncom¬ 
pleted Contracts as certified by the responsible Officials have 
been carefully and accurately made at or below cost, proper 
provision having been made for those which are either obsolete 
or not readily saleable. 
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Full provision has been made for Bad and Doubtful 
Notes and Accounts Receivable and for all ascertainable 
Liabilities. 

We have verified the Cash, and Stocks and Bonds by actual 
inspection or by proper certificates and are of the opinion that 
the aggregate value placed on the Stocks ami Bonds, the de¬ 
tails and character of which are stated on page 20 of the re¬ 
port. is fair and conservative. 

And we certify that the Accounts and Statements herein 
submitted, in our opiniou set forth the true financial condition 
of the Company on January 31st, 1907, and that the state¬ 
ments of Profits for the year ending on that date are correct. 

Price, Waterhouse & Company, 

Chartered Accountants. 
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